P. SIVARAMAKRISHNA & CO.,
CHARTERED ACCOUNTANTS

Independent Auditors’ Report

To,

The Membres of the Society,

Social Action for Child Rehabilitation Emancipation and Development,(SACRED)
Lakshmi Nagar, Ananthapuramu- A P

Report on the Audit of the Financial Statements

. OPINION:
We have audited the attached Financial Statements of Social Action for Child Rehabilitation
Emancipation and Development,(SACRED) Ananthapuramu, which comprise the Balance
Sheet as at 315t March 2020 and also the statement of Income and Expenditure Account and the
Receipts and Payments Account for the year ended on that date and notes to the financial
statements, including a summary of Significant Accounting Policies.

In our opinion, the accompanying financial Statements give a true and fair view of the financial
position of the Society as at 31st March,2020 and of its excess of Income over Expenditure for the
year then ended in accordance with the Accounting Standards issued by the Institute of Chartered
Accountants of India.(ICAl).

Il. BASIS FOR OPINION:

We had conducted the audit in accordance with auditing standards on Auditing (SAs) issued by
ICAIl. Our Responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements Section of our report. We are
independent of the Society in accordance with the Code of Ethics issued by ICAI that are relevant
to our audit and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Ill. Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

Management is responsible for preparation of these financial statements that give a true and fair
view of the state of affairs, results of operations and cash flows of the Society in accordance with the
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records for safeguarding of the assets of the Society and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
aintenance of adequate internal financial controls, that were operating effectively for ensuring the
% Jaccuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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Continuation Sheet P. SIVARAMAKRISHNA & CO.,

In preparing the financial statements, Management is responsible for assessing the Society’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management either intends to liquidate the Society
or to cease operations, or has no realistic alternative but to do so.

The Management is also responsible for overseeing the Society’s financial reporting process.
IV. Auditor’s Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
our opinion on the effectiveness of the Society’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Society to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

For P. Sivaramakrishna & Co.
Chartered Accountants

Firm Reg. No. 006970S
@\L_MLM&&——

P. Sivaramakrishna —L]cb\%w
Proprietor -
(M. No. 026224)
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SCHEDULE: 16

Social Action for Child Rehabilitation Emancipation and Development,(SACRED)

Significant Accounting Policies and Notes on Accounts:

1. Background:  Social Action for Child Rehabilitation Emancipation and Development
(SACRED), is a society registered under Societies Registration Act, 1860 in the year 1994 and
deemed to be registered under the Andhra Pradesh Societies Registration Act, 2001.

Social Action for Child Rehabilitation Emancipation and Development,(SACRED) (Hereinafter referred to as
‘the Society”) is functioning in the State of Andhra Pradesh. The Society is formed in order to establish and
execute socio economic development project for deprived, disabled child rehabilitation concentrating in Rural
and semi urban slums, to contribute to basic rights of child development, education and vocational training,
besides bringing quality life for disabled children and giving support to the parents of the disabled child. It
also works with other organisations who are working with similar objectives.

The Society has been granted an exemption under Sec 12A of the Income tax Act, 1961 vide Letter No:
H.grs.I (118) /CIT/TPT/2002-03 dated 30-09-2002. And under Sec 80G of the Income tax Act, 1961 vide
Letter No: HQRS.| (108)CIT/TPT/07-08 dated 12-12-2007. The Exemptions are in force as on date. The
Society is registered under The Foreign Contribution (Regulation) Act, 2010 to accept foreign contributions
and has been granted registration vide letter dated 02-11-1999. With Registration No: 010120157 and
renewed on 18-10-2016. The certificate of Registration under FCRA is valid for a period of five years from the
date of registration.

2. Significant Accounting Policies:
(a) Basis of preparation:

The financial statements of the Society have been prepared under the historical cost convention,
on accrual basis of accounting in accordance with applicable accounting standards issued by
the Institute of Chartered Accountants of India and the generally accepted accounting principles
(‘GAAP"). The accounting policies adopted in preparation of financial statements are consistent
with those of previous year,

(b) Fixed assets and Depreciation:

Fixed assets are stated at cost less accumulated Depreciation and accumulated impairment
losses, if any. Cost includes inward freight, duties, taxes and expenses incidental to the
installation of assets.

Depreciation on assets is provided on the basis of written down value method on the following

rates.

Particulars Rate of Depreciation
Buildings 10%
Furniture and Fixtures 10%
Vehicles - Motor Cycles 15%
Electrical & Electronic Equipment (AIC, TV & 15%
Cameras )

Computers & Peripherals T 40%

* In case purchases are made before September of a year depreciation will be charged
50% rate as mentioned above table.

The appropriation of depreciation period and depreciation method is reviewed by the
management in each financial year.



(c)

(d)

(9)

General Funds:

The Society receives general grants which are unrestricted in nature from foreign and local
sources in the form of grants and donations and are treated as income of the society in the year
of receipt. The excess of income over expenditure during the year, after Appropriations to other
funds, is carried forward for use in the future periods or the excess of expenditure over the
income during the year is met out of earlier accumulated funds.

Specific Grants:

The Society also accepts grants which are specific in nature from abroad and local sources.
Revenue from such grants is recognised during the year in the Income and expenditure Account
to match the related expenditure. The balance amount is carried forward as liability for use in the
future period and if any excess expenditure is made, the same shall be carried forward as
Receivables in the Balance Sheet.

Corpus Fund:

The Society also receives Corpus Fund and the same is invested in Fixed Deposits as Corpus
Fund Investments and the income on which is either added to the corpus fund or utilised for the
objects of the Society as per the terms of such Corpus Fund. The Corpus Fund includes funds
assigned by the Board of Society as Corpus.

Interest Income and other Income:

Interest on Fixed Deposits and Savings deposits is recognised on a time proportion basis as per
confirmations from the respective banks. Income on Programmes are recognised as and when
the income on such programmes accrues.

Donations in Kind:
Donations in kind are recognised at the value of such item in kind in the books of accounts.

Foreign Exchange Transactions: Transactions in foreign currency are recorded at the exchange
rate on realisation of such foreign currency. The expenses on realisation of foreign currency are
charges to expenditure account.

Employee Benefits:

The Society's obligation towards various employee benefits have been recognised as follows:
Short term employee benefits: All employees benefits payable wholly for services rendered
within a period of 12 months of the financial year such as Salaries, allowances are recognised in
the income and expenditure account in the period in which the employee renders the related
services.

Long term Employee benefits:

Defined Contribution Plans: The Society's provident fund scheme is a defined contribution plan
where the contribution paid/payable under the scheme is recognised as an expense in the
period in which the employee renders the related service. The Society’s contributions are
deposited with the regional provident fund commissioner and are charged to the Income and
Expenditure account,




Defined benefit Plans:

The Society provides for gratuity, a defined benefit plan covering all the employees. The Gratuity
plan provides a lump sum payment to vested employees on retirement, death, incapacitation or
termination of employment as per the Society's Policy on such payment.

Gratuity is calculated at one month’s basic salary of each employee and provision is made in the
accounts. Health subsidy is collected fixed an amount Rs.1000/- each month and provision is
made in the accounts

The Society invests the funds for Gratuity in Fixed Deposits in Banks and meets the obligation of
Gratuity from such investments.

() Provisions, Contingent liabilities and Contingent assets:

A provision (excluding retirement benefits) is recognised when the Society has a present
obligation as a result of past event and it is probable that an outflow of resources will be required
to settle the obligation, in respect of which reliable estimates can be made at the balance sheet
date. Contingent liabilities and Contingent assets are not recognised in the financial statements.

(k) Income Tax:

Income tax and deferred tax asset/liability is not recognised due to the exemptions available
under Section 11 and 12 of the Income tax Act,1961. The tax deducted at source on Interest
and other Incomes is accounted as an asset in the balance sheet till its realisation.

() Investments: Investments are valued at Cost.
(m) Leases:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased term, are classified ad operating leases. Operating lease payments are recognised
as an expense in the Income and Expenditure account in the year of such expenses.

3. In the Opinion of Society, the current assets, loans and advances will realise a value not less than
the amounts stated in the Balance sheet, if realised in the ordinary course of Society’s activities.

4. The balance with the banks in savings bank accounts and Fixed deposits were confirmed by the
respective banks.

for Social Action for Child Rehabilitation As per our audit report of even date
Emancipation & Development for P.Sivaramakrishna & Co.,
Chartered Accountants

<

C.C.Thippanna ' / g

President
P.Sivaramakrishna
Place: Anantapur Proprietor
Date : 27-06-2020 Membership.No.026224
Firm.Reg.No. 069708




